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THE CURRENT VIEW  

Just two months after reaching historic highs for the Dow Jones 

Industrial Average, the U.S. financial markets are mired in the midst 

of a sudden downturn and are still searching to find their footing.  

Investors are left wondering what has happened in the last sixty days 

to cause this abrupt change in direction. Economic data, though 

slowing, remains positive and the outlook for next year is for 

continued growth.  Corporate earnings have been robust, but fears 

that much of the strength was attributable to the tax cuts, an effect 

that appears to be waning, and the ongoing trade dispute with China 

have placed doubts about 2019.  Earnings calls by corporate management seem to reinforce these 

fears. Warnings of difficult challenges and slowing growth have been issued by a number of large U.S. 

companies. 

A broader look at the global markets however, might provide a better answer. For much of 2018, 

strength in the U.S. markets was the exception rather than the rule. Both foreign developed and 

emerging markets were experiencing significant declines. These declines were exacerbated by the 

strength in the dollar over this period. In this interconnected global economy, it was unlikely that our 

stock market could remain an island unto itself, forever.  

 Although the broad market averages continued to move higher through the summer, much of the 

advance was concentrated in a narrow number of large-cap stocks. When these names started to falter, 

the frailty of this market began to show. With no clear area of leadership, investors were all too happy 

to move to the sidelines. 

As we work through this market correction, not only are global market returns converging, the 

disparate gap between growth and value stock returns in the U.S. is also closing.  Whether the record 

run of outperformance of growth stocks has come to an end or is just pausing is still subject to much 

debate.  

In our October note, we indicated that a significant correction in the markets in the absence of a 

change in economic outlook would increase our appetite for stocks. It is our view that we have not yet 

reached that point, but we are getting closer. Tax-loss selling and portfolio repositioning will likely 

keep pressure on the markets through the end of the year.  Potential surprises that could prompt an 

upside move include a positive trade outcome from the G-20 meetings and/or a softening in stance on 

interest rates by the Federal Reserve. 

“Markets 

continue to 

struggle to 

find footing." 
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BOYS, ARNOLD SPOTLIGHT ON HEATHER REED 

 

 

Heather joined Boys, Arnold & Company in July of 1998. Since that time she has assumed more and 

more responsibility for the firm and our clients. Heather supervises all administrative activity and all 

administrative staff for the firm. She is in charge of opening new accounts for the firm as well as 

servicing client accounts. Heather’s deep understanding of Boys, Arnold and the industry allows our 

administrative staff to provide superior service to all of our clients. 

Heather and her husband Ed have three children and enjoy residing in Waynesville. Heather is 

currently enrolled at Western Carolina University and expects to complete her Bachelor’s degree in 

Business Administration & Law this summer.   

 

Thank you for your trust in us. We value our 
relationship with you. If you have friends, family 
or colleagues that could benefit from our range of 
Wealth Management services, we would be 
honored by your referral. 


