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THE CURRENT VIEW 

We are midway through Year 1 of the Trump Presidency and 
the political rancor remains at a fever pitch. The President 
continues to frustrate the 
media, the Democrats, many 
in his own party, and leaders 
around the world with his 
unorthodox and 
unpredictable leadership 
style.  This disruption of the 
political establishment, 
although chaotic, is 
emblematic of the world in 
which we now live.  In the last 
ten years, we have witnessed 
the disruption of many 

industries. The retail industry was turned upside 
down with the advent of Amazon, the taxi industry was usurped by ride sharing 
company Uber, and advertising and media was transformed by Google. We now are 
in the midst of political disruption. Many would argue that the polarization and 
destabilization occurring in Washington D.C. is bad for the country, while others are 
equally fervent in their belief that it is exactly why this President was elected.  

Disruption by its very nature is unsettling, yet it has always been a vital component 
of the American way of life.  Historically, these transitions took place over longer 
time periods, providing more time to acclimate to the new environment. However, 
surely they were no less troubling for those whose lives were being impacted. As we 
have shifted from an agrarian economy through the industrial revolution and now 
on to the information age the pace of this change has quickened.  It has been said 
that over 90% of the data in the world has been created in the past two years.  This 
being the case, it is not surprising that our ability to digest this data in a meaningful 
way has been supplanted and that the use of and need for artificial intelligence (AI) 
is upon us.  

The impacts of disruption are chaotic in the short-term, but are transformative over 
the medium and long-term. The moral, ethical, social, and policy ramifications that 
come as a result are beyond the scope of this note, but suffice to say the impact on 
investors will continue to be significant. When barriers to entry are knocked down, 
mature industries are transformed and new companies are created.  The financial 
world has not been immune to disruption either, as one’s ability to gain access to 
these emerging companies has shifted from the public to the private markets over 
the past few years. No longer can one buy an Uber or Facebook at an early stage of 
its development, as they are remaining private for a much longer period of time.  
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The outsized gains that can be experienced by these early life-cycle companies are 
now accruing to founders, employees and private investment funds, to the exclusion 
of public market investors. 

So how does one invest in a world of disruption?  Not surprisingly, 
the same way as before. Understanding the reason you invest 
remains the top issue.   Most invest to secure their future or the 
future of their loved ones.  It is logical to attempt to achieve this 
goal while exposing assets to the least risk possible.   Managing 
risk is best accomplished by holding a diversified basket of asset 
classes with different risk and return characteristics.  The 
disruption we are experiencing in the financial world has allowed 
us to widen the basket of asset classes we now consider.  Asset 
classes previously only available to large institutional investors 
or hedge funds are available to a wider swath of investors. These 
include reinsurance exposure, longevity risk,  online lending,  and 
middle-market lending  By including these in client portfolios, 
diversification profiles are enhanced and  higher risk adjusted 
expected returns are created.   

ANOTHER VIEW – Cybersecurity Remains a Problem 

In today’s interconnected world it is imperative that everyone take responsibility for 
the safety of personal data. Government regulations that impose rules for corporate 
safeguarding of client data, are a good first line of defense, but in and of themselves 
are not sufficient.  The increasing incidence of financial and on-line fraud is requiring 
operational changes for all financial companies. In our case, it means taking extra 
steps with client requests for money movement in order to ensure the integrity of 
such actions. We apologize in advance for any inconvenience the requirement of 
verbal confirmation may cause. 

Again we urge all of you to be responsible with your on-line footprint and to take 
the common sense pre-cautions prescribed last year. Taking proper steps with your 
password management, and being careful with e-mail and your social media 
accounts will go a long way in minimizing your overall exposure. We take the 
safeguarding of your data seriously and know that you do as well. By being vigilant 
and working together we can minimize the risk of personal data being compromised. 
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Thank you for your trust in us. We value our relationship 
with you. If you have friends, family or colleagues that 
could benefit from our range of Wealth Management 
services, we would be honored by your referral. 


