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THE CURRENT VIEW  

At the beginning of the year, we opined that political risks would 

be elevated as the new administration transitioned from campaign 

rhetoric to the harsh realities of governing. The inability of the 

Trump administration to build consensus within the party on its 

landmark promise to repeal and replace 

Obamacare provides a clear indication of 

the political divide that not only exists 

between Republicans and Democrats but 

also within the party itself.  Low approval 

ratings and the cloud of Russian conspiracy 

theories serve to make the road forward 

more difficult as the administration presses 

on with other legislative priorities such as corporate tax 

reform and infrastructure spending. 

Despite the chaotic environment in Washington, global 

markets churned higher during the quarter.  With the majority 

of data points showing the U.S. economy continuing to grow, 

investors have pushed the major averages to or near record 

levels.  For its part, the Federal Reserve seems to concur, as it moved ahead with the 

first of what is expected to be three rate increases for the year.  Bond investors 

however remain skeptical, as they pushed longer term yields lower during the period, 

flattening the spread between short-term and longer dated bonds.  

The strong performance registered since the election, coupled with the prospect of 

further rate increases is likely to place a cap on future near term gains in the equity 

markets.  Equity investors need to be careful of getting the proverbial cart before the 

horse, discounting fiscal policies that may or may not eventually be realized.  Bond 

investors are in a similar quandary, as promised rate increases later this year are likely 

to negatively impact prospective returns.   For the first time in a long time, the 

relative attractiveness of holding cash has improved. Given this outlook, we are more 

neutral on both stocks and bonds, while looking to add to both cash and low-

correlated alternative asset positions.  
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THE CURRENT VIEW (continued) 
 

 

While markets certainly can move higher from these levels, history has shown that 

future returns are typically below average when stocks are selling at current P/E 

multiples. In fact, many on Wall Street are predicting returns for U.S. stocks to be 

approximately three to four percentage points below the long term average of 7%-

9% per year over the next ten years.  With both stocks and bonds 

facing the specter of increased interest rates, it is becoming 

increasingly difficult to paint a picture of robust returns. 

However, we all know that these forecasts are based on uncertain 

events and that no one has a crystal ball into the future.  In our 

view, this translates to a policy of staying true to your long-term 

investment strategy, being diversified in your investment holdings, 

and utilizing available cash to purchase additional risk assets as 

opportunities arise.  Dividends are likely to play a greater role in 

portfolio returns while the proceeds from bond maturities will be 

available to invest at higher rates. Investing globally will also serve to mitigate U.S. 

centric risks. By maintaining this long-term balanced approach to your holdings we 

can ensure that we are prepared to handle an uncertain future. 
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Laura is from Minneapolis and attended the University of Minnesota. She spent the 
majority of her career working in the airline industry in the areas of human resources, 
public relations, and in-flight service and training.  
 
She joined the firm in September of 2013 as a receptionist assisting in a variety of 
administrative duties with an emphasis on client services. Laura was instrumental in 
coordinating the recent renovation of the Asheville office lobby of Boys, Arnold. Her 
creative flair is also evident in the on-boarding process for new clients. She cheerfully 
applies her event planning skills whenever necessary, to further the visibility of Boys, 
Arnold with their clients and within the community. 
 
Laura lives in Flat Rock, NC with her husband Tom, and has two sons; Josh, a recent 
graduate of Wheaton College, and younger son Chris, a freshman at Wheaton 
College. 
 
  
 

 
 

 

Thank you for your trust in us. We value our relationship 
with you. If you have friends, family or colleagues that 
could benefit from our range of Wealth Management 
services, we would be honored by your referral. 


