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                                      THE CURRENT VIEW  

Brexit! What Brexit? 

In the days since the British vote to leave the EU we have 

seen a rapid market sell off followed by an even more 

impressive rebound. Just two 

weeks after Britain 

announced it was going to 

brave the global economy 

without its European 

brethren,  both the Dow 

Jones Industrial Average and 

S&P 500 stock Index have set 

new record highs. Investors 

seemingly have shrugged off 

the event as a political shock 

for Britain, but not a systemic 

issue to the global financial 

marketplace.  In our last 

communication we opined that the lasting impacts of 

this decision would be measured in months, if not 

years and we still believe that to be the case. Despite 

this strong bounce in the markets, we are confident 

that elevated political risks in the global economy 

remain and have the potential to produce more volatility as the summer progresses. 

The move to new highs in the equity markets seems to be predicated on three 

factors,  an anticipated rebound in earnings, an influx of funds into the U.S. markets 

(flight to safety), and persistently low interest rates. Risks to the rally include 

disappointing earnings in the second-half of 2016 and further geo-political shocks.  

We entered the year looking for high single digit returns for stocks and for bonds to 

be positive, but below historical averages. As we move into the third quarter, stocks 

are on track to deliver, while bonds have surprised to the upside.  The markets will 

have a lot to ponder from here until the end of the year; uncertainty about the 

elections in the United States, the lasting impact of negative interest rates in many 

countries, and the threat of social unrest.  Despite these challenges, we do not see a 

reason to change our outlook. 
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After 29 years with the firm, our colleague and friend John Kuhns retired on June 30, 

2016. Prior to joining Boys, Arnold & Company in 1987, John served as a financial 

analyst and advisor and owned his own investment firm. We thank John for his 

leadership, his dedication to his clients, his consistent support of his associates in the 

firm, and for the role he played in the firm’s tenfold growth during his employment.  

His retirement was commemorated on July 6
th

 by a gathering of co-workers, clients 

and friends at Burntshirt Vineyards in Hendersonville. It was a great evening of 

laughter, remembrance and fellowship that won’t be soon forgotten. John’s 

contributions to the firm are many but he will be remembered most for the civility he 

showed to all and for his unending concern for his clients. We wish John a long, 

healthy and fulfilling retirement over the coming years. 

                                        

           


