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THE CURRENT VIEW 

Periods of Retrenchment 

Equity market declines have investors on edge as we enter 

the fourth quarter of 2015. 

Our call for a market 

correction, albeit early, 

came to pass in the third 

quarter as major averages 

dipped almost 15% from 

peak levels. With global 

averages now firmly 

entrenched in negative 

territory for the year and many bearish pundits continuing to 

sound alarm bells, investors are left to wonder what comes 

next.  

Despite one’s outlook or experience, it is difficult to stomach 

these periods without a certain level of fear, so reflection on 

past similar drops helps provide perspective.  Since the end of 

2002, we have encountered six other quarters in which the S&P 

500 registered significantly negative returns, with four of those 

coming in a five-quarter span in 2008 and the first quarter of 

2009.  This was the extraordinarily difficult time of the financial 

collapse, but after the 2009 first quarter loss of -10.9%, the subsequent gains led to a +26.5% 

return for the year.  The next big  drop, -11.5% in 2
nd

 Qtr. 2010 was followed by quarterly gains 

of +11.3% and +10.5%, finishing the year with a healthy +14.8% return.  Likewise, 3
rd

 Qtr. 2011’s 

decline of -13.8% was followed by successive quarterly gains of +11.7% and +12.7%.   

The central unanswered question is whether this is a normal correction in a continuing bull 

market or the beginning of a new bear market period.  It is our belief that it is the former.  

Increases in restaurant sales, record new car sales, and strength in new home purchases 

indicate an optimistic and vibrant consumer. Upward revisions to 2
nd

 quarter GDP seem to 

corroborate that view, and continuing job growth holds promise for a positive 2016. 

We cannot predict what the market will do over the next ninety days but our experience and 

judgement lead us to conclude that we are not in the precarious place we were in 2008 and 

that the economy’s underpinnings are such that we expect a positive market environment 

over the next year or two at least. 
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ANOTHER VIEW  

Main Street vs Wall Street 

For many years now, the media and policy makers have 

lamented that gains made in the financial markets were at the 

expense of the real economy. Lack of wage growth, new job 

creation, and the share of corporate profits going to workers  

have been highlighted as evidence of failed economic policies.  

It appears that this trend might be changing, as lower gas 

prices, improving job numbers, and mild upward pressure on 

wages are allowing many to improve their personal balance 

sheets and increase disposable income. Given the current 

market turmoil and headwinds facing investors as we enter the 

fourth quarter, 2015 may finally be the year where the worker 

feels more confident and secure than the investor. 

Cyber Security/Best Practices 

There is no denying that the digital age has ushered many conveniences into everyday life. 

This instant access to information has not come without costs.  The simple reality is that much, 

if not all, of our private financial and medical information is being stored electronically, 

exposing each of us to the risk of being hacked. Despite best efforts, we read daily about 

major institutions being targeted and customer information being compromised.  Denying 

reality is not a viable strategy when managing your personal cybersecurity. Although there 

are no foolproof solutions, there are a set of practices that can help minimize the risk. These 

include utilizing and changing passwords on a regular basis, monitoring and reviewing your 

personal credit report, and subscribing to a credit and identity theft monitoring service.  

Following these practices will not guarantee the safety of your personal data but it will ensure 

that you are at least being proactive in maintaining your privacy and personal security in the 

digital era.  

At Boys, Arnold, we are constantly working with our custody partners to ensure the safety of 

your information and financial assets. Two areas worth highlighting are emailing of client 

account information and third-party wire requests.  Due to the vulnerability of the data, we 

believe it is best practice not to e-mail account numbers, social security numbers or other 

sensitive client data. This information is better communicated in person or directly with the 

client.  In the case of third-party wires, we insist on corroborating any requests directly with 

the client, and in cases of uncertainty, asking for and obtaining additional confirming data.  

We will remain vigilant in this process and update our policies and procedures as warranted. 
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Boys, Arnold Spotlight on – Rachel Greenwood 

Rachel joined Boys, Arnold & Company in January 2014 as lead Trader and Account 
Administrator. Prior to joining the firm, she gained experience in working for Fortune 500 
operations and law firms with specialization in estate planning and patent law. Rachel 
graduated from Indiana University, cum laude, in May 2013 with a Bachelor’s Degree in 
Business Administration. 

Rachel will be spearheading the implementation of new software at Boys, Arnold, which will 
help streamline trading and provide robust reporting features. She is currently enrolled in the 
College for Financial Planning Certified Financial Planning (CFP®) coursework. 

She is an avid hiker, is learning to kayak, enjoys traveling and is a member of the Young 
Professionals of Asheville and the Astronomy Club of Asheville. 

 

 
 

Thank you for your trust in us. We value our relationship 
with you. If you have friends, family or colleagues that could 
benefit from our range of Wealth Management services, we 
would be honored by your referral. 


