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THE CURRENT VIEW 

 

As the second quarter draws to a close, global market 
participants are again faced with uncertainties in 
Greece, a Federal Reserve on the precipice of a policy 
shift, and a continuation of the global war on terror.  
 
Nearly eight years 
removed from the onset 
of the financial crisis, 
there are lingering 
doubts as to the 
durability of this global 
recovery and more than 
a few pundits who 
believe that markets 
supported by a 
foundation of printed 
money and central bank 
asset purchasing are 
destined to react 
violently as the central 
actors in this play begin 

 to reverse course.  
 
The conundrum for investors, and for that matter, policy makers, is that we are 
witnessing a premier engagement and no one is quite sure how the show will end.  
 
At the end of last year, we wrote that for the first time in a while, the economy was 
poised to outperform the financial markets. We still believe that to be the case. 
Improving job markets, a more robust housing sector and wage growth, albeit nascent, 
are all contributing to higher levels of consumer confidence.  With workers feeling more 
comfortable in their jobs or the prospects of finding a new job, long awaited mobility is 
creeping back into the labor force.  

 

 

 

The Real Economy bests the 
Financial Economy 
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THE CURRENT VIEW: (continued)  

Disruptive forces continue to drive change in our economy, and as unsettling as this 
can be for entrenched participants, we all better get used to it.  In today’s world it is fair 
to say that there are only two types of industries; those that have been disrupted and 
those that are about to be disrupted. Nowhere is this more evident than in the people 
moving business, where in a very short span of time we have seen companies like Uber 
and Lyft completely transform the taxi industry. And it is only going to get worse (or 
better depending on how you look at it), as emerging technologies such as electric cars 
and driverless vehicles disrupt not only the automobile industry, but those that serve it. 
 
In the end, policymakers will be judged on how successfully 
they can navigate a return to a more normal monetary 
stance and that is how it should be. However to some extent, 
one can argue that they have already achieved their goal. 
This era of unprecedented monetary interference has served 
to avoid a repeat of the 1920’s era depression, allowed the 
global economy time to heal some of its wounds, and 
perhaps most importantly, provided time for the dynamism 
of our economy to show through, sprouting technological 
advances that will drive growth for years to come. 
 
What all of this means to investors in the short term is not 
clear. We are long overdue for a correction in the equity 
markets and this environment would seem ripe for one to 
occur. We are comfortable with our current allocation mix but 
are using this period to take profits in outsized positions and 
consolidating into names and sectors that should perform well 
moving forward. We believe that equity prices will be higher as 
we look forward twelve to eighteen months and would view any correction as an 
opportunity to increase our exposure. 
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