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THE CURRENT VIEW

Impact of Lower Oil Prices

The price of light, sweet crude oil has declined by approximately 35% from the
2014 highs hit back in June. Crude has collapsed into a bear market as the U. S.
production boom has continued coupled with flat global demand due to Chinese
and Eurozone economic slowdowns. In short there is simply too much oil floating
around the world these days.

The overall impact of falling oil prices should help boost economies in the U.S.
and across most of the world. Undoubtedly, lower oil prices are good for the
consumer who is responsible for two-thirds of U.S. GDP. Less money spent at the
gas pump and on heating translates directly into more disposable income. Retailers
who cater to lower-end consumers, such as Wal-Mart, Family Dollar, and Dollar-
Tree should benefit. Companies for
whom energy is a major cost input stand
to benefit as well. Some examples would
be airlines, truckers, auto manufacturers,
chemical companies and industrial
companies. However, it is not all good
for everybody. Companies that will get
hit the hardest are those that provide
equipment and services to drill oil wells,
as well as alternative energy producers.

While overall lower oil prices are a good
thing for most of the world and the U.S.
in particular, there are some risks that
come with the territory as well. The oil
patch has been a sector of particular
economic strength, responsible for adding
thousands of new jobs and this fast
growing area will surely suffer. Also,
energy companies make up between 15-
20% of all junk bond debt, and major
defaults in the sector could cause new
problems for the financial industry.
Probably the biggest worry is that the
decline in oil will mean more deflationary
pressure in Europe and Japan, whose
economies need some inflation to get
going. Finally, some countries that depend
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heavily on oil revenue could enter a recession or period of political unrest.

The bottom line is that a fall in oil prices has both winners and losers. It could be the recipe that ignites global
growth…but it does carry some risks.

ANOTHER VIEW

Year-End Financial Housecleaning

As year-end approaches, we would like to remind you of some looming
deadlines for gifting, retirement and other tax-deferred contributions.

Gifting

The annual exclusion gift amount for 2014 is $14,000 per donee (married
couples can jointly give $28,000) with a deadline for completion of 12/31.
The exclusion amount remains the same for next year. For those of you on a
regular gifting cycle or those considering gifts in 2015, we urge you to think
about gifting early in the year.

Gifts of appreciated stock to charity need as much lead time as can be
provided in order to meet the 12/31 deadline. Let us know if we can help in
any of these transfers.

Retirement Plans/Health Savings Account Contributions

If you are contributing to a 401(k) plan or a Health Savings Account,
contributions for 2014 must be completed by 12/31. The limit for 401(k) plan
contributions in 2014 is $17,500 plus a catch-up amount of $5,500 if you are
over 50 years of age. The maximum contribution to a Health Savings Account
is $3,300 for individuals and $6,500 for families. There is an additional $1,000
catch-up provision for those over 55 years of age.

IRA contribution limits for 2014 are $5,500 for both regular and Roth
accounts. If you are over 50 years of age, you can contribute an additional
$1,000.These contributions must be made prior to filing your taxes for 2014
(April 15, 2015) and deductibility is subject to income limitations.

We would also like to remind you that required minimum distributions from an IRA must also be completed by
year-end. This applies to those of you who are over 70.5 years of age and have regular IRA’s or those of you
that have inherited an IRA from someone other than a spouse.

As always, if you have questions or concerns, please give us a call.

Gifting Limits

2014

$14,000 per
donee

2015

$14,000 per
donee

If you plan on
taking
advantage of
the annual
exclusion gift
in 2015,
consider doing
it early in the
year.
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Thank you for your trust in us. We value our
relationship with you. If you have friends,
family or colleagues that could benefit from
our range Wealth Management services, we
would be honored by your referral.


