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THE CURRENT VIEW 

 

In times of stress or crisis it is often hard to keep perspective and balance.  When one is 

driving on a snowy road and begins to slide the first reaction is to slam on the brakes which 

can make a bad situation even worse.  Drivers do this even though they know they should 

first take their foot off of the gas and not panic.  Market corrections often evoke a similar 

reaction, as investor moves tend to be based on emotion rather than logic in these uncertain 

and stressful environments. 

This market retreat, although not unexpected in direction, has caught many by surprise in its 

magnitude and velocity.   Often times, one’s first reaction is to stop the immediate stress and 

pain.  This feeling, on the part of individual investors compounds into market behavior 

generally, and is exacerbated by media outlets. Those who recognize that emotion has 

overtaken judgement, (i.e. Warren Buffett and Peter Lynch) realize that opportunities will 

eventually appear and prepare to take advantage of the situation.   

Whether this current decline is a bull market correction or something else will only be 

determined over time.  We expect that volatility will remain at high levels for an extended 

period as investors and traders reconcile their positions with an adjusted outlook for both 

domestic and global growth.     Investors who can remain focused on their long term 

objectives in the face of short-term volatility historically have been rewarded for their 

patience. We will continue to monitor the situation as it unfolds and stand ready to make 

changes to portfolios as warranted. 

Please contact us if you have questions or concerns. 
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