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THE CURRENT VIEW

Last year, we posited that the real
economy would fare better than the
financial markets. We based this
belief on the duration of the current
market upswing, a stronger dollar, a
desire by the Federal Reserve to
reverse policy, and lower energy
prices. We ended the year with the
often promised rate hike and the
markets trading back at levels
reached in October 2014. Although
choppy, the markets basically
traded sideways since the
announcement of the end of
quantitative easing by the Federal
Reserve in the fourth quarter of
2014.

As we enter 2016, geopolitical
events are likely to buffet the
markets and prey on the minds of
investors. An election year here at
home that is likely to be divisive,
war in the Middle East, ongoing terrorist activity, and a defiant and

resurgent Russia will be more than enough to dominate the news channels.
Despite these concerns, we believe that equities can move higher during the year and bonds
will produce positive returns. A continuation of global growth, a more confident U.S. consumer,
and a rebound in corporate earnings growth are the pillars of this thesis. An improved
employment picture, low oil prices and a relatively benign inflation outlook should buoy the
consumer, while dollar appreciation is likely to be less of a headwind for corporate earnings.

Following difficult years in the financial markets, it is always easy to question one’s strategy.
Historically, altering your approach based on last year’s results has been a losing proposition
for investors. To illustrate, a recent analysis by J.P. Morgan bankers pointed out that the
S&P500 stock index had generated annual returns of 9.9% for the 20 year period ending Dec.
2014. However, they also noted that missing the top 10 return days over that period, would
have reduced the results by more than one-third to 6.1%. Their conclusion was simple; timing
the market is difficult business.

Having a well thought out plan, a defined time horizon, and ample diversification among and
within asset classes is the best strategy to reach one’s investment goals. The discipline to
adhere to the strategy in times of turmoil is what distinguishes truly successful long-term
investors.
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ANOTHER VIEW

Since when did low oil prices become a negative for the U.S. economy?

For as long as we can remember low oil prices have been considered a
net positive for the U.S economy. A decline at the pump was equated to
a tax rebate for consumers. So why is it different this time? One answer
is that we are producing more oil, so a formerly growing part of the
economy is now in decline. The ramifications for the oil producing states
in terms of tax revenue and workers being dislocated are real and they
are hurting. However, in an economy where 70% of GDP is consumer
spending the net effect has to be a positive. At some point the
headlines are likely to change, and a more resilient consumer will be
attributed to the fact that disposable income has increased due to lower
energy prices.

JOIN US IN WELCOMING A NEW TEAM MEMBER

Boys, Arnold & Company is pleased to announce the addition of Eric Magnin, Wealth Counselor,
to our growing team on Hilton Head Island.

Low oil
prices good
or bad for
U.S.
economy?
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Boys, Arnold Spotlight on – Dana Hayes

Dana Hayes joined the Hilton Head Island office in March 2015 as an account administrator. As a
recent graduate from the College of Charleston with a B. S. in Psychology, Dana is excited to be
pursuing a career in finance. She will begin working toward achieving her Certified Financial
Planner designation in February.

Recently married, Dana and her husband, Dominick enjoy an active lifestyle playing sports, and
preparing healthy meals together. She has a passion for spending time with her family and her
two dogs, Pepper and Bridgette.


