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THE CURRENT VIEW 

2016 Tax-deferred 
Contributions 

It is that time of year again 
and we would like to 
remind you of some 
looming deadlines for 
gifting, retirement and 
other tax-deferred 
contributions. 
 
Gifting 
 
The annual exclusion gift 
amount for 2016 is $14,000 
per donor (married couples 
can jointly give $28,000) 
with a deadline for 
completion of 12/31. 

The exclusion amount remains the same for next year. For 
those of you on a regular gifting cycle or those considering 
gifts in 2017, we urge you to think about gifting early in the 
year. 
 
Gifts of appreciated stock to charity need as much lead 
time as can be provided in order to meet the 12/31 deadline. Let us know if we can 
help with any of these transfers. 
 
For those over 70-1/2, the ability to make a direct transfer of their IRA required 
minimum distribution directly to a specified charity is available. 
 
Retirement Plans/Health Savings Account Contributions 
 
If you are contributing to a 401(k) plan or a Health Savings Account, contributions for 
2016 must be completed by 12/31. The limit for 401(k) plan contributions in 2016 is 
$18,000 plus a catch-up amount of $6,000 if you are over 50 years of age. The 
maximum contribution to a Health Savings Account is $3,350 for individuals and 
$6,750 for families.  In 2017, the contribution limit to HSA’s for an individual goes to 
$3,400 while family contribution limits remain the same. There is an additional $1,000 
catch-up provision for those over 55 years of age. 
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IRA Contributions 
 
IRA contribution limits for 2016 are $5,500 for both regular and Roth accounts.  If you 
are over 50 years of age, you can contribute an additional $1,000.These contributions 
must be made prior to filing your taxes for 2016 (April 15, 2017) and deductibility is 
subject to income limitations. We would also like to remind you that required 
minimum distributions from an IRA must also be completed by year-end.  This applies 
to those of you who are over 70.5 years of age and have regular IRA’s or those of you 
that have inherited an IRA from someone other than a spouse.  As always, if you have 
questions or concerns, please give us a call. 
 
Best Practices 

 
For those receiving raises, remember to pay yourself first and make sure that you 
increase your contribution rates to your tax deferred retirement accounts. If you are 
fortunate enough to have reached the maximum limits, consider adding to your 
taxable accounts. 
 

From our office to your home or office, best wishes for a joyous holiday 
season and Happy New Year! 

 

 

 

 

 


